CHARTER SCHOOL ABC

RESOLUTION

AUTHORIZING THE USE OF A PORTION OF BEGINNING FUND BALANCE AS  

 AUTHORIZED BY COLORADO STATUTES


WHEREAS, C.R.S. 22-44-105 states that a budget, duly adopted pursuant to this article, shall not provide for expenditures, interfund transfers, or reserves, in excess of available revenues and beginning fund balance, and


WHEREAS, the Board of Education of Charter School ABC in Pueblo, Colorado, may authorize the use of a portion of the beginning fund balance in the budget, stating the amount to be used, the purpose for which the expenditure is needed, and the school’s plan to ensure that the use of the beginning fund balance will not lead to an ongoing deficit, and


WHEREAS, the Board of Education has determined the beginning fund balances in the General Fund, Capital Reserve Special Revenue Fund and Food Service Fund are sufficient to allow certain one-time expenditures, and 


NOW, THEREFORE, BE IT RESOLVED:  In accordance with C.R.S. 22-44-105, the Board of Education authorizes the use of a portion of the Fiscal Year 2011-12 Beginning Fund Balance from the Insurance Reserve Fund in the amount of $6,446; Capital Reserve Special Revenue Fund in the amount of $93,325; and the Capital Reserve Projects Fund in the amount of $39,377 for the following purposes:

1. $6,446 authorized in the Insurance Reserve Fund as a result of declining general fund allocations for insurance activities.

2. $93,325 authorized in the Capital Reserve Special Revenue Fund to close this fund and create a general fund sub fund to account for capital reserve type activities.
3. $39,377 authorized in the Capital Reserve Projects Fund as a result of declining general fund allocations for capital reserve type activities.

BE IT FURTHER RESOLVED, that the use of this portion of the beginning fund balance for the purposes set forth above will not lead to an ongoing deficit, provided the expenditure from fund balance is one time only.

Adopted and approved the 13th day of June, 2011.

____________________________________ Board President

Charter School ABC 

RECOMMENDATION
Use of Beginning Fund Balance

It is recommended that in accordance with C.R.S. 22-44-105, the Board of Education of Charter School ABC in Pueblo, Colorado, authorize the use of a portion of the Beginning Fund Balances for the following funds:
· Insurance fund in the amount of $6,446
· Capital Reserve Special Revenue Fund in the amount of $93,325
· Capital Reserve Projects Fund in the amount of $39,377
For the following specific purposes: 

1. $6,446 authorized in the Insurance Fund is the result of a reduction in General Fund allocations.

2. $93,325 authorized in the Capital Reserve Special Revenue Fund to close this fund and create a general fund sub fund to account for capital reserve type activities.
3. $39,377 authorized in Capital Reserve Projects Fund is the result of a reduction in General Fund allocations.
	FUND
	BEGINNING FUND BALANCE
	AMOUNT TO BE

USED
	PROJECTED ENDING FUND BALANCE

	INSURANCE FUND
	$56,446
	$6,446
	$50,000

	
	
	
	

	CAPITAL RESERVE SPECIAL REVENUE FUND
	$93,325
	$93,325
	$-0-

	
	
	
	

	CAPITAL RESERVE PROJECTS FUND
	$539,377
	$39,377
	$500,000

	
	
	
	


Background:
In the spring of 2009, state law changed such that it is no longer necessary to allocate a minimum amount to a special revenue fund for Capital Reserve.  These transactions can now be recorded in the General Fund or a sub fund of the General Fund, whichever the School prefers.  Administration recommends the use of a General Fund sub fund to record Capital Reserve transactions.  There is a balance in the Capital Reserve Special Revenue Fund that must be expended for the purpose for which it was set aside in prior years under old statutes.  The balance is $93,325.  It is budgeted to be spent in 2010-11 for major building repairs or improvements and to purchase technology and school buses.  This fund will be closed upon fully expending this existing reserve balance.
Due to decreased state funding, budget reduction measures were implemented to have one-time deductions to capital and insurance allocations.  This year, due to these measures, it is anticipated that the fund balance in these funds will decrease, but not below established reserves.
The School Leader and Business Manager for the School are responsible for budget preparation and oversight.  They believe that use of the beginning fund balances as described above will not lead to an ongoing deficit provided such excess spending is for Fiscal Year 2011-12 only and do not constitute annually recurring obligations.  

Submitted by ________________________________________________, Business Manager
Superintendent ______________________________________________ Date: ____________________

June 13, 2011



Charter School ABC

